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The smooth roads we’ll enjoy in
2018 will become bumpy,
leading to new opportunities.
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show a smooth road in 20187



100 West Michigan Confidence Index Forecast 2018
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Smoothed Employment Growth Rates
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Respondents' Anticipated Change in Employment

50%
40%
30%
20%

10%

less than 0%

Source:
Seidman

0% to 1% 1% to 2%
2016 m2017 m2018

2% to 3% more than 3%



58

56

54

52

50

Source:

2014

Seidman and ISM

PMI INDEX
New Orders

2015 2016
mUSA —West Michigan

SEIDMAN | @

25

20

15

10

STATEUNIVERSITY,



Respondents' Anticipated Change in Sales
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smooth road is ending?



GDP vs Potential
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Average Wage Growth
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Commodity Prices vs GDP
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TEN Year vs ONE Year Treasury Rates

(Yield Curve)
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Unigue?



Housing Price Index
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Building Permits by Year
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Grand Rapids MSA Vacancy rate (smoothed)
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Average Weekly Wages
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markers to watch?



Deficit from Tax Law Change
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Respondents' Anticipated Change in Exports
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Preparing for the Rough Road Ahead

Prepare for:

* Tougher borrowing conditions
* Accelerating compensation
* Smaller, less qualified worker pools

Plan for

» Taking advantage of a short, shallow recession






