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A Look Back: Market Scorecard 04 2017

The Bull Market Keeps On Giving...

Total Returns as of September 30, 2017

Trailin Trailin
Year-to-Date g g

. -Year -Year
2017 equity market returns reflect 2112 22
an improved outlook for economic Stocks
growth and profits.
u.s. 14.2% 10.8% 14.2%
Developed International 20.5% 5.5% 8.9%
Dec”ning bond y|e|ds and Emerging Markets 28.1% 5.3% 4.4%
well-rewarded credit risk have
. . : Bonds
produced positive fixed income
returns across the credit quality Long-Term Treasuries 6.0% 4.9% 2.8%
Intermediate Govt/Corp 2.3% 2.1% 1.6%
Most commodity prices are under Corporate High-Yield 7.0% 5.8% 6.4%
water year-to-date, though oil -
: y ough - Commodities
prices and some other industrials
rebounded in Q3. Bloomberg Commodity Index -2.9% -10.4% -10.5%
Qil (Brent) -4.2% -26.9% -18.1%
Gold 10.7% 1.3% -6.8%

Source: FactSet, Bloomberg, L.P., MSCIl.com as of 09.30.2017. Indices used are S&P 500, MSCI EAFE (gross), MSCI Emerging Markets (gross), Barclays U.S. Agg Long-Term Treasury
Total Return Index, Barclays Intermediate U.S. Govt/Credit Total Return Index, BofA Merrill Lynch High Yield Master Index, Bloomberg Commodity Index, Bloomberg Brent Crude Oil Total

Return and Bloomberg Gold Subindex Total Return.
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Global Asset Class Total

Returns Thru 10/31/17*

Asset Class
World Equities

U.S. Large Cap

U.S. Mid Cap
U.S. Small Cap

U.S. Value
U.S. Core
U.S. Growth

International Equities
Intl. Developed
Intl. Emerging

U.S. REITs
Infrastructure
Commodities
MLPs

Investment Grd Bonds
High Yield

Investment Grd Munis

Emerging Mkt Debt

Benchmark
MSCI ACWI NR USD

S&P 500 Composite TR USD
Russell 1000 TR USD
Russell Mid Cap TR USD
Russell 2000 TR USD

Russell 3000 Value TR USD
Russell 3000 TR USD
Russell 3000 Growth TR USD

MSCI ACWI Ex USA NR USD
MSCI EAFE NR USD
MSCI EM NR USD

FTSE NAREIT Equity REITs TR USD
S&P Global Infrastructure TR USD
Bloomberg Commodity TR USD
Alerian MLP TR USD

BBgBarc US Gov/Corp Intermediate TR USD
BBgBarc US Corporate High Yield TR USD

BBgBarc Municipal 5 Yr 4-6 TR USD

JPM EMBI Global Diversified TR USD

Oct.
2.08

2.33
2.29
1.67
0.85

0.68
2.18
3.69

1.88
152
3.51

-0.96
0.98
2.14
-4.14

-0.01
0.42

-0.03
0.37

QTD
2.08

2.33
2.29
1.67
0.85

0.68
2.18
3.69

1.88
152
3.51

-0.96
0.98
2.14
-4.14

-0.01
0.42

-0.03
0.37

YTD
19.69

16.91
16.78
13.60
11.89

8.46
16.40
24.87

2341
21.78
32.26

2.67
19.08
-0.79
-9.53

231
7.45

3.84
9.40

1Yr
23.22

23.65
23.69
21.11
27.87

18.31
24.00
29.83

23.66
23.46
26.47

5.68
17.55

2.35

-3:39

0.61
8.92

1.56
6.32

3 Yr**
7.92

10.77

10.57
9.03

10.12

8.11
10.53
12.93

571
6.08
5.70

6.10

5.67

-9.53
-12.78

1.92
5.56

1.86
6.03

S Yr** 10 Yr**
10.80 3.70
15.18 7.51
15.18 7.61
14.87 8.09
14.49 7.63
13.48 6.07
15.12 7.61
16.71 9.06
7.29 0.92
8.53 1.10
4.83 0.60
9.67 5.61
9.22 3.08
-9.38 -6.93
-1.50 5.34
159 3.55
6.27 7.82
191 3.77
4.81 7.24

* Source: Morningstar
** Annualized
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2017 Investment Themes 04 2017

Data has been distorted by the violent hurricane season, but the U.S. economy is
improving. Recession risk is quite low.

The “macro sweet spot”—solid economic growth and low inflation—persists globally,
especially in Europe and Japan.

The months ahead will be highly eventful at the Fed, and impactful for markets, as:
— The Fed reduces the size of its bond portfolio, reversing quantitative easing.
— The Fed likely resumes its course of rate hikes before year-end.
— President Trump announces his choice to lead the Federal Reserve.

“Tax cut fever” reigns in Washington and in investor hopes; while we handicap the odds in
the pages ahead, it would be unwise to assume a bullish outcome given the highly volatile
political environment.

We continue to believe that equities are relatively attractive, supported by a well-balanced

economy and growing profits. However, the pace of gains enjoyed year-to-date
IS unsustainable.

PRIVATE WEALTH
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Global Economy Q4 2017

Most Economies Around the World Are Picking Up

- Coming out of the Great Recession, any — Europe: Growth Broadening, Profitability Accelerating

semblance of economic vitality in Real GDP Growth — Europe

Europe was centered in Germany. m2009-2014 2014-2017 m Trailing Four Quarters
More recently, growth has accelerated 4%

throughout the Eurozone (top chart).
This is one factor behind a surge in
profitability of European companies
(bottom chart).

3% -
2% -

1% -
= Economic activity has also improved in
Japan, as deflationary risk subsides. The
“snap election” called for late October 19
presents some risk to markets, but the Eurozone Germany France Italy Spain
stimulative “Abenomics” fiscal policy is
likely to continue even if Abe himself loses. 40%

0% -

Y/'Y Earnings per Share Growth — Euro Stoxx 600
1 34.9%

30% -
= The generally positive reflationary trends in 20.4%

_ ) 20% -
the regions above lead us to retain a 9.5% 8.2% I

positive outlook on developed international 10% 1 1.0%
equity markets. 0% .—.—.
| I I I 0.7%

-10% -8.9%
-20% - -14.9%
-30% - -24.8% -24.6%

2015 2016 2017

—

Sources: Strategas, data as of 09.30.2017. CIBC PRIVATE WEALTH
For Public Use
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U.S. Economy Q4 2017

Improvement Abroad Reinforces U.S. Economic Expansion

—

* The destructive hurricane season will distort Synchronized—and Strengthening—Global Expansion

economic data in the short-term. But, we _
believe the underlying trend—solid, but 54 ~—JPMorgan Global Manufacturing PMI
unspectacular growth—is intact into 2018.

= A key support for an elongated period of 53
prosperity at home is a pickup in growth
overseas. The Global PMI Index is a —
broad measure of industrial activity; it
has accelerated in most parts of the 52 1
world this year.

= We rate recession risk over the next 12 51
months as low. Separate models from the
Federal Reserve Banks of Atlanta and St.
Louis forecast less than a 10% recession
likelihood in this timeframe. 50 1

Economic
Expansion

Economic

) ) ) Contraction
= Inflation readings continue to be tame. The

“low inflation forever” expectation embedded 49 -
in economic and market assumptions may
be called into question in 2018 as the U.S.
attains full employment and spare capacity 48

is absorbed in the rest of the world. 2014 2015 2016

—

Source: JP Morgan, Bloomberg L.P., data as of 09.30.201 CIBC PRIVATE WEALTH
6 | For Public Use PMl is the Global Manufacturing Purchasing Manager's Index. e MANAGEMENT




U.S. Data Remains Positive

Soft Data vs. Hard Data Has Been Moving In Opposite Direction

U.S. Economic Momentum Indicator

e

%, annual rate

_ mmReal GDP
= There is no doubt the U.S. economy has 8.0 - S data. 3 .
continued to gain momentum and could oft" data, Imma i
actually see a 3% annual growth rate in 2017 70 - —"Hard" data, Imma,
|

for the first time since 2015 Y

/

6.0 1
= “Hard data” (what we actually experience) vs |
“Soft data” (survey’s for expectations) have 50 -
been moving in the opposite direction since
late 2016. Survey’s are important but the 4.0 -

hard data is what will drive the economy.
3.0 A

= We don't see a high risk of recession in 2018 20

o
0
©
Q
]
—
(o]

L

0.0

-1.0
2012 2013 2014 2015 2016 2017

Source: Oxford Economics
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EC]UitieS Q4 2017

U.S. Corporate Profits: The Outlook is Bright

= Second quarter 2017 S&P 500 corporate [ S&P 500 Earnings Growth
profits posted the first consecutive double-
digit growth since 2011.

13.7 13.7

14 -

= Year-over-year comparisons should be
slightly challenged for the third quarter;
however, consensus expectations are
for another healthy reporting season on
a stand-alone basis. Continued global
economic growth and currency effects
should become a more significant
tailwind for profits in future quarters.

=Y
o
1

= Earnings revisions have turned increasingly
optimistic for this cycle and also when
compared to historical trends. Corporate
confidence remains on a similar trajectory.

Year—Over-Year, EPS Growth (%)

-6 -
& K o o o o KD D D D
A S A IR A S =P A I
XA SO 54

—

Source: FactSet, RBC Capital Markets. Data as of 10.04.2017. CIBC PRIVATE WEALTH
/—-—-—-—‘ MANAGEMENT
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Monetary Policy Q4 2017

The End of Quantitative Easing

—

=  The Federal Reserve announced the launch of a Central Bank Assets as a Percentage of GDP

balance sheet reduction plan in September. —Federal Reserve ——European Central Bank = Bank of Japan
Up to $10 billion in bond holdings will be reduced 100 -
in the early going. While small relative to the
$4.4 trillion portfolio, the run-off will likely step up 90 -
over time.
, . . 80 -
= The Federal Reserve’s position in Treasuries,
government agency debentures, and
mortgage-backed securities has been held § 70
steady for nearly three years, but has been — E
falling relative to U.S. GDP over that time. % 60 -
Since late 2014, the ECB and BOJ have more b7
than doubled their holdings as a percent E
of GDP. 8 %0
3
=  While the Fed seems to have built consensus for @ 40 -
another rate hike prior to the end of 2017, the X

FOMC also projected a more moderate outlook 30 -
for short-term rates at its most recent meeting
than they had previously communicated.

20 +
= The gradual pace of both balance sheet
reduction and rate normalization, regulations 10
requiring larger Treasury holdings by banks, and
the continuation of asset purchase programs in 0 , , , , ,
other countries makes it unlikely that the 2006 2008 2010 2012 2014 2016

unwinding of quantitative easing will materially

=

9 | For Public Use MANAGEMENT




Are We At Full Employment?

Current Levels Are Lower Than 2004 and Pushing Levels from 2000

Further Improvement In Labor Is Hard To Forecast

10 |

Overall improvement in labor market has
been staggering in such a short period of
time since 2010

At 4.1% some economists are arguing we
are at full employment

Jobs that are hard to fill are increasing and
the shortage of skilled labor will have an
impact on the macro economy

Total non-farm “hires” has recently stabilized

Demographic shifts are also impacting labor
markets with fewer people voluntarily in the
workforce

Full employment coupled with potential wage
pressures increases the chance for higher
inflation and ultimately a more aggressive
Fed = HIGHER INTEREST RATES

For Public Use

S

FREDQ{} — Unemployment Level

— Hires; Total Nonfarm

— Job Openings: Total Nonfarm
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http://fred.stlouisfed.org/graph/?g=fLrQ

Inflation Will Drive Fed Policy in 2018

The Fed Has Been Eager to Normalize Policy Rates

11 |

Inflation has remained stubbornly low for
quite some time, although current 3 month
annual change in core inflation is 2.4%

The Fed has been targeting 2% price targets
since 2010 but does not focus on CPI rather
focuses on Personal Consumption
Expenditures (PCE)

The low inflationary environment is not just in
the U.S. as inflation in the Eurozone remains
well below ECB target

The impact of improved labor market or “full
employment” might very well change the
inflationary backdrop in 2018

Jobs hard to fill lead to higher wage
demands which historically is one of the key
driver of higher prices

For Public Use

_ Wages Are Likely To Move Higher

= Job finding rate* (9months lead) (LHS)
— Wage growth tracker, Atlanta Fed (RHS)

3-mo moving average %, year
35.0 -

32.5
* Flow of unemployed into employment -9

30.0-
275 P
25.0-
25 3
200

2

17.5 -

15.0

2000 2005 2010 2015

Source: Oxford Economics/Haver Analytics
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The Outlook For Interest Rates

Years Of “Zero Bound” Rates May Be Coming To An End

The Fed “Dot Plot”: Federal Open Market Committee
— As of September 2017

Percent

‘ 50
= The Federal Reserve is going through 0000000000000

Changes and Coup|ed with the under|ying e b
a more aggressive stance on policy rates in ‘

4.0

oi— 35

= The “Dot Plot” guidance from the Fed 3.0
well into 2020 A A, SR A A

2.0

i
!
I
I
— -+ —
I
— e — 15
I
— e —
I
T 1.0
|
— o —
I

0.0

2017 2018 2019 2020 Longer run
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Financing Rates Are Reacting To Fed Policy

In The Past Year Alone We Have Seen A Substantial Increase In 30 Libor

FRED .- — 3-Month London Interbank Offered Rate (LIBOR), based on U.S. Dollar

16

1.4 /

:;: i

o

0.6

Percent

0.4

0.2
2013 2014 2013 2016 20717

_ [@i;J@ PRIVATE WEALTH
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http://fred.stlouisfed.org/graph/?g=fLsE

A Look At U.S. Housing Market

There Are Various Drivers That Will Impact Housing In 2018 and Beyond

US: Housing activity

Per 1,000 — Starts per capita

8 _ —— 30-year average
- 20-year averag

1

1985 2000 2005 2010 2015

Source: Oxford Economics/Haver Analytics

= DRIVERS
— Labor market
— Income growth
— Interest Rates
— Homeownership rates

14 | For Public Use

US: Homeownership rates of young Americans

—— 25-29 years old (LHS)
—— 30-34 years old (RHS)

% %
44 - - 60
42- - 58
40 - 56
38- - 54
36 52
34 50
32 48
30- 46
7. 0 N 'V
1995 2000 2005 2010 2015

Source: Oxford Economics/Haver Analytics

= HEADWINDS
— Inflation
— Interest Rates
— Demographics

—  Supply
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EC]UitieS Q4 2017

Tax Cuts or Reform Would Support Equity Valuations

= After a failed healthcare overhaul, Congress —  Corporate Tax Cut: Potential Boost to Profits
Ihsetaf\rar/]Ire]?rgfw:stin:r?r;;?oyﬁséftiﬁengcrgbrzgg Rates Cuts Versus Consensus 2018 EPS Growth Rate Impacts
tax code makes this effort highly relevant for 14% 13%
the stock market.
12% -
* Much of the valuation expansion since the .
November election is likely due to investors g
expecting improved corporate profits. More 210% -
recently, it could be attributable to the market 2 9%
discounting the effects of the proposed S
fiscal package. § 8% -
o
o
= As the adjacent chart shows, a reduction 4 6%
from 35% to 20% in the corporate tax rate L 6% -
(as outlined in the GOP proposal) could — 3
increase profits meaningfully, and in turn, S 4%
mitigate concerns about overvaluation. P 4% - a0
0
= Passage of a tax plan is far from assured, 20 -
given its complexity and divisions within the
Republican party. If no plan is passed, or the
legislation is substantially diluted, this would 0% | | | | .
be a negative for market sentiment. 15% 20% 250 28% 30%
Potential U.S. Corporate Tax Rates

— Source: Wolfe Securities, as of 09.29.2017. CIBC PRIVATE WEALTH
For Public Use
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2018 Outlook

Commercial Real Estate
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The Chicago Real Estate Market is normalizing

= After years of positive trends in the Chicago Real Estate Market, indicators are moderating
= Rentincreases are slowing, vacancies are either leveling off or increasing
= Apartment construction is beginning to slow

= |nvestor demand for triple net industrial and warehouse leased properties continues to be
strong

= Real Estate Allocations for High Net Worth Investors continues to climb
= Financing is active for new commercial real estate projects

= The market is in a state of equilibrium; we are in the later stages of the recovery

) CIBC PRIVATE WEALTH
For Public Use
17 | MANAGEMENT




The market is slowing after years of growth

COOLING MARKET

Vacancy rates and other met-
rics portray a local real estate

AREA INDUSTRIAL PROPERTY
VACANCY RATE

1%

market that's losing momen-
tum. 5 E‘?
- L e e e P R T T T T
Source: Coliery International
COMMERCIAL REAL ESTATE SALES RETAIL VACANCY RATE FOR METRO AREA,
Yeur 1o date August BY QUARTER
$20 G Siboa 14%
$9.8 billion
50 2
no w0
59 8
s VUTWOWN R U 6%!01"35'06’0?&‘&9 CRIRTRISTRIN R
Source Read Capital Aaalytics Source: (BRE

Source: Crain’'s Commercial Real Estate News November 3, 2017
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The Commercial Property Price index has turned negative

Green Street Advisors Commercial Property Price Index (% YoY)

Latest: -0.58% 30.00

20.00

10.00

W

0.00

-10.00

-20.00

The Daily Shot®
] (]

1999 2002 2005 2008 2011 2014 2017

The downturn in retail property prices has led the index down
for the first time since the recession

_ (@i {@ PRIVATE WEALTH
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The market for industrial space remains solid

) L :
Figure 1: Net Absorption vs. Construction Completions vs. Under Construction Anows indicate change from previous quarter.

95 B Net Absorption W Construction Completions (YTD) ® Under Construction

Million Sq. Ft.
—_— —_ NS
o wu o

U

(&)

[
(5) I
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017  Annual

Source: (BRE Research, 03 2017. YTD Avg

= Since 2010 the absorption of new industrial space in the Chicago region has been positive
= The demand for large blocks of Class A space exceeds supply
= The predominant users of space are transportation/logistics and manufacturing

= |nvestor demand for triple net leased properties continues to be strong

PRIVATE WEALTH
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Employment in the region continues to be positive

Chart 1. Total nonfarm employment, over-the-year net change in the Chicago metropolitan area and Manufacturing sector's share of total employment, Note: Tre CVAP egon mcludes th countes ofCok. Dufage
" ) . . ane, Kendall, Lake, cHenry, an [N other metropolitan
its divisions, August 2012-August 2017 by lllinois area, 2001-16 areas reflect the linois portions of US, Census Bureau

. metrapolitan statistical areas (M5As). Nonmetropolitan areas
s Moot it e U Com

Itan areas

1400 ; L omnermetropoiitan area Source: Chicago Metropolitan Agency for Planning analysis of

Lake CourtyK ernsha County Metropaitan Division ® Nonmetropolitan areas Economic Modeling Specialists International date
o0 | ™= Giary Metropoltan Division ® llinois

’ Elgin Metrapalitan Division

'  fiicano-Maperile-Aingtan Heights Metropolitan Division
1000 | e C iy le-Eliin Wetropialtan Statistical Area
17.7%

N 14.2%

12.3%

Lgt2 FeM3 Augt3 Fed4 AugMd4 Feb5 AwgM3 FeMB AugMB FebtM? gty

Source: U5, Bureau of Labor Statistice.

Growth in commercial construction in 2018 and beyond is tied to the continued
expansion of the greater Chicagoland economy

(@):{@® PRIVATE WEALTH
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Multi-Family housing starts have peaked

22 | For Public Use

FRED 24 — New Privately-Owned Hausing Units Under Construction: S-Uinit Structures or More
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Multi-Family construction is leveling off.
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Single Family Home demand is improving

23 | For Public Use

FRED sy = Mew Private Housing Units Authorized by Building Permits - in Structures with 1 Unit

1,800
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300

G00

.
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Single Family home construction continues to increase,
especially at the starter home level.
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The housing market is normalizing

Even with the larger number of
housing starts, we are only
getting back to a normal level of
starts in comparison to our
population.

24 | For Public Use
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Disclosure

CIBC Bank USA (the "Bank") is an lllincis chartered bank and a subsidiary of Canadian Imperial Bank of Commerce (*CIBC"). CIBC Private Wealth Management is a line of business within the
Bank. Atlantic Trust Group LLC ("AT") is a subsidiary of CIBC and includes Atlantic Trust Company, N.A., AT Investment Advisers, Inc., and Atlantic Trust Company of Delaware (all “Affiliates’).

CIBC Prnivate Wealth Management provides investment and wealth management, fiduciary and escrow services. Secunties products and brokerage services offered through Financial Advisory
are available through LPL Financial, an independent broker dealer, registered with the Securities and Exchange Commission and a member of FINRA. The Bank may invest in mutual funds or
other affiliate funds for which the Bank or an affiliate serves as investment adviser or provides other services (“Affiliated Funds”) for which the Bank or its Affiliates receives commissions or
compensation.

This commentary is an opinion and is intended to be general information only. This commentary is not intended to provide personal investment advice and it does not take into account the
specific investment objectives, financial situafion and needs of any specific person. You should seek professional financial advice about the appropnateness of investing in any financial
instrument and in any financial strategies discussed in this commentary. The opinions expressed in this commentary should not be considered as forecasts and may change as conditions
subsequent to the date of this commentary may vary. Reliance on the information contained in this commentary is at the sole discretion of the reader. Any decision to purchase securities must
be made on the basis of public information and this commentary is not an offer or selicitation to buy or sell any secunties. To the extent that this commentary addresses ongoing legal
proceedings or issues, it has not been prepared to provide any legal conclusion opinion or advice. The information contained in this commentary may have been obtained from third parties and
we do not guarantee its accuracy. Your receipt of this commentary is your agreement that the Bank, Affiliate, their parent companies and subsidiaries, and their respective employees, officers
and directors are not liable whatsoever for any direct, indirect or consequential damages of losses from any use of this commentary or its contents.

Investing in assets such as securities and mutual funds involves risks, including but not limited to loss of the principal amount invested. Investments are not FDIC insured and there is no
guarantee by the Bank, the government or any other entity on the investments. Past performance is not a guarantee of future results and loss is possible regardless of the investment objective
selected or whether investment discretion is exercised by us, retained by you or delegated to another party. Diversification, asset allocation and rebalancing does not assure a profit or protect
against loss.

Investment performance can never be predicted or guaranteed and portfolios will fluctuate due to market conditions and other factors. Market forces may cause particular sectors, industries or
securities to appreciate or depreciate dramatically. Any investment will pose unique or particular nisks.

You (or legal account owner) are responsible for all tax liability arising from any security transactions, as well as all other tax liabilities resulting from any other transactions for your account.
Please consult with a tax adviser or attomey. The Bank does not provide legal, tax or accounting advice. The information contained in this commentary is not intended to be tax advice and
should not be construed as such.

This commentary may address “Altemnative Investments” including, but not limited to, hedge funds, private equity or other private placements. Alternative Investments maybe speculative and
illiquid investments suitable only for certain accounts and enly for a limited portion of the nsk segment of a portfolio. Alternative Investments are not bank deposits; they are not backed or
guaranteed by the Bank or any other entity; nor are they insured by, issued by, guaranteed by or obligations of the FDIC, The Federal Reserve Board or any other government agency or bank.
Investing in Alternative Investments may not be suitable for all clients and such investments may be regarded as long term and illiquid. Most Alternative Investments are illiquid and will not be
listed on any exchange. Some Alternative Investments may use leverage and other speculative practices that increase the risk of investment loss. Altenative Investment firms such as hedge
funds or private equity firms may not be required to provide periodic pricing or valuation information for investors. Private limited partnership alternative investments may not be subject to the
same regulatory requirements as mutual funds or other more traditional investments. Investors can expect fees and costs associated with Alternative Investments to be higher.

The CIBC logo is a registered trademark of CIBC, used under license.
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